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Why participate in AgriInvest?

The accounts help producers protect their margin from small declines. Producers have the flexibility to use the funds for risk mitigation and other investments. The program is bankable, as producers will be able to easily predict the government contribution to their account each year. AgriInvest replaces the coverage for the top 15% of farm income covered previously by the Canadian Agricultural Income Stabilization (CAIS) program.

Who can participate?

Individuals, partners in a partnership (except in Quebec), co-operatives, corporations, estates, trusts, limited partnerships (except in Quebec), and landlords in a joint venture are eligible to participate. To be eligible, you must have:

Reported farming income (or loss) for tax purposes; and 

Been engaged in the business of farming in the program year. 

Status Indians farming on reserves in Canada who do not file a tax return are also eligible to participate in AgriInvest.

How can producers apply?

Producers do not have to provide additional information in order to participate in AgriInvest. For individual producers, the application will be harmonized with the tax form in most provinces. In Quebec and for corporations, the application will be harmonized with the AgriStability application.

How does AgriInvest work?

Each year, producers can deposit up to 1.5% of their Allowable Net Sales (ANS) into an AgriInvest account and receive a matching government contribution. For example, a producer with $100,000 in ANS could deposit up to $1,500 and federal and provincial governments would make a matching contribution totaling $1,500.

How is Allowable Net Sales calculated?

ANS are the net sales of commodities allowable under AgriInvest. Allowable commodities include most primary agricultural commodities except those covered under supply management (dairy, poultry and eggs).

Allowable Net Sales = Sales of Allowable Commodities* - Purchases of Allowable Commodities

*Allowable commodities include Production Insurance Payments

Is there a cap on government contributions?

For AgriInvest purposes, eligible participants are limited to ANS of $1,500,000 per year. Based on this limit, the largest matching government contribution would be $22,500.

Is there a limit on how much money can be held in the accounts? 

For 2007, which is a transition year, there is no account balance limit. For 2008, limits will be based on 25% of the average of 2007 and 2008 data. After 2008, accounts will be limited to 25% of a producer's ANS for the program year and the two preceding program years. If ANS was not calculated for one or more of these years, the limit will be calculated based on the average of years available.

How are AgriInvest funds treated for tax purposes?

Money is deposited to two funds within a producer's account. Producer deposits are held in fund 1 and government contributions are held in fund 2. Because fund 1 holds producer after-tax deposits, withdrawals from fund 1 are not taxable. Government contributions (fund 2) and interest earned on both funds are not taxable until withdrawn and are taxed as investment income.

How will government contributions under AgriInvest funds be treated for AgriStability purposes? 

Because government contributions (fund 2) are treated as investment income for tax purposes, they are not reported on the AgriStability form, and are not included as income in the program year or reference period.

When and how do producers make their deposit for 2007? 

The participation process for 2007 AgriInvest is being finalized. When the process is in place, participants will receive by direct mail detailed information on how to access their 2007 AgriInvest benefits.

What are the deadlines?

· September 30, 2008 - This Deadline Has Passed.  This was the deadline to submit the 2007 AgriInvest application without penalty.

· December 31, 2008 - This Deadline Has Passed.  This is the deadline for the 2007 program year. The AgriInvest late-filing penalty has been waived for applications received by the final deadline of December 31, 2008. If you miss the September 30, 2008 deadline, you can still submit the form until December 31, 2008. However, the ANS used to calculate your maximum matchable deposit will be reduced by 5% for each month (or each part of the month) that your application was submitted late. 

· 90 days from the date of your Deposit Notice. This is the deadline to make your 2007 AgriInvest deposit.
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AgriInvest is delivered by the federal government in all provinces except Quebec.

For more information:

Public Information Request Services
Agriculture and Agri-Food Canada
Sir John Carling Building 
930 Carling Ave 
Ottawa, Ontario  K1A 0C7 
Telephone: 613-759-1000
Fax: 613-759-7977
http://www4.agr.gc.ca/AAFC-AAC/display-afficher.do?id=1200410437197

